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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above pres



 

 

 
 
 

 
  

         
            

  

  

       
              

         

       
   

 
 
 
 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

BALANCE SHEET 
JUNE 30, 2019 

ASSETS 
Deposits and investments $ 83,637,267 
Accounts receivable 546,491 
Due from other funds 504,817 

Total Assets $ 84,688,575 

LIABILITIES AND FUND BALANCE 
LIABILITIES 

Accounts payable $ 627,284 
Due to other funds 1,115 

Total Liabilities 628,399 

FUND BALANCE 
Restricted for capital projects 84,060,176 

Total Liabilities and Fund Balance $ 84,688,575 

The accompanying notes are an integral part of these financial statements. 
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MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
 IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30, 2019 

REVENUES 
Investment income $ 1,982,587 

EXPENDITURES 
Other expenses and services 15,925 
Capital outlay 9,212,465 

Total Expenditures 9,228,390 

NET CHANGE IN FUND BALANCE (7,245,803) 

FUND BALANCE, BEGINNING OF YEAR 91,305,979 
FUND BALANCE, END OF YEAR $ 84,060,176 

The accompanying notes are an integral part of these financial statements. 

5 



 

 

 
 
 

 
 

 

 
 

 
  

 

 
 

 

 

   

 
 

 
 

 

  
 

 
 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of Mt. San Jacinto Community College District's (the District) Measure AA General 
Obligation Bond Fund conforms to accounting principles generally accepted in the United States of America as 
prescribed by the Governmental Accounting Standards �䀂䃊쀀



 

 

 
 
 

 
 

 
 

 

   
 

 

 
 

  

 

 

 

 
 

 
 
 

 
 

 
 

 

 

 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 

Encumbrances 

The District utilizes an encumbrance accounting system under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable 
appropriation. Encumbrances are liquidated when the commitments are paid and all outstanding encumbrances 
lapse at June 30. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenditures/expenses during the reporting period.  Actual results could 
differ from those estimates. 

Fund Balance 

As of June 30, 2019, the fund balance of the Measure AA General Obligation Bond Fund was classified as 
follows: 

Restricted - amounts that can be spent only for specific purposes because of constitutional provisions or 
enabling legislation, or because of constraints that are externally imposed by creditors, grantors, contributors, 
or the laws or regulations of other governments. 

Spending Order Policy 

When an expenditure is incurred for purposes of which both restricted and unrestricted fund balance is available, 
the District considers restricted funds to have been spent first. When an expenditure is incurred for which 
committed, assigned, or unassigned fund balances are available, the District considers amounts to have been spent 
first out of committed funds, then assigned funds, and finally unassigned funds, as needed, unless the governing 
board has provided otherwise in its commitment or assigned actions. 

NOTE 2 - INVESTMENTS 

Policies and Practices 

The District is authorized under California Government Code to make direct investments in local agency bonds, 
notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes; 
securities of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposit 
placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements; 
medium term corporate notes; shares of beneficial interest issued by diversified management companies, 
certificates of participation, obligations with first priority security; and collateralized mortgage obligations. 
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MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 

Credit Risk 

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  
This is measured by the assignment of a rating by a nationally recognized statistical rating organization.  The 
Riverside County Treasury Investment Pool has been rated by Fitch Ratings as AAAf/S1. 

NOTE 3 - FAIR VALUE MEASUREMENTS 

The District categorizes the fair value measurements of its investments based on the hierarchy established by 
generally accepted accounting principles.  The fair value hierarchy, which has three levels, is based on the 
valuation inputs used to measure an asset's fair value.  The following provides a summary of the hierarchy used to 
measure fair value: 

Level 1 - Quoted prices in active markets for identical assets that the District has the ability to access at the 
measurement date. Level 1 assets may include debt and equity securities that are traded in an active exchange 
market and that are highly liquid and are actively traded in over-the-counter markets. 

Level 2 - Observable inputs, other than Level 1 prices, such as quoted prices for similar assets in active 
markets, quoted prices for identical or similar assets in markets that are not active, or other inputs that are 
observable, such as interest rates and curves observable at commonly quoted intervals, implied volatilities, 
and credit spreads. For financial reporting purposes, if an asset has a specified term, a Level 2 input is 
required to be observable for substantially the full term of the asset.  

Level 3 - Unobservable inputs should be developed using the best information available under the 
circumstances, which might include the District's own data.  The District should adjust that data if reasonably 
available information indicates that other market participants would use different data or certain 
circumstances specific to the District are not available to other market participants.  

Uncategorized - Investments in the Riverside County Treasury Investment Pool are not measured using the input 
levels above because the District's transactions are based on a stable net asset value per share.  All contributions 
and redemptions are transacted at $1.00 net asset value per share. 

The District's fair value measurements are as follows at June 30, 2019: 

Investment Type Reported Value 
Riverside County Treasury Investment Pool $ 83,637,267 

Uncategorized 
$ 83,637,267 

All assets have been valued using a market approach, with quoted market prices.  
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MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2019 

NOTE 9 - COMMITMENTS AND CONTINGENCIES 

MĀ





 

 
 
 

 
 

 
 

 
 

 

 

 
   

 
 

 
 

 
 

 
 

 

 

 
 

 

 

 
 
 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees and Citizens' Oversight Committee 
Mt. San Jacinto Community College District 
San Jacinto, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the Mt. San Jacinto 
Community College District's (the District) Measure AA General Obligation Bond Fund 
(General Obligation Bonds, Election 2014), as of and for the year ended June 30, 2019, and the related 
notes of the financial statements, and have issued our report thereon dated November 1, 2019. 

Emphasis of Matter 

As discussed in Note 1, the financial statements of the Measure AA General Obligation Bond Fund 
specific to General Obligation Bonds, Election 2014, are intended to present the financial position and the 
changes in financial position attributable to the transactions of that Fund. They do not purport to, and do 
not, present fairly the financial position of the District as of June 30, 2019, and the changes in its financial 
position for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. Our opinion is not modified with respect to this matter. 

Other Matters 

Management has omitted the management, discussion, and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's 
Measure AA General Obligation Bond Fund (General Obligation Bonds, Election 2014) internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District's Measure AA General Obligation 
Bond Fund (General Obligation Bonds, Election 2014) internal control.  Accordingly, we do not express 
an opinion on the effectiveness of the District's Measure AA General Obligation Bond Fund 
(General Obligation Bonds, Election 2014) internal control. 
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MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

FINANCIAL STATEMENT FINDINGS 
JUNE 30, 2019 

None reported. 
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MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
JUNE 30, 2019 

There were no audit findings reported in the prior year's Schedule of Findings and Questioned Costs. 
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INDEPENDENT AUDITOR'S REPORT ON PERFORMANCE 

Board of Trustees and Citizens' Oversight Committee 
Mt. San Jacinto Community College District 
San Jacinto, California 

We were engaged to conduct a performance audit of Mt. San Jacinto Community College District's 
(the District) Measure AA General Obligation Bond Fund (General Obligation Bonds, Election 2014) 
funds for the year ended June 30, 2019. 

We conducted this performance audit in accordance with the standards applicable to performance audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain sufficient, appropriate evidence to 
provide a reasonable basis for our conclusion based on our audit objectives.  We believe that the evidence 
obtained provides a reasonable basis for our conclusions based on our audit objectives. 

Our audit was limited to the objectives listed within the report which includes determining the District's 



 

 

 
 

 
 



 

 

 
 

  
 

 
 

 
 

 
 

 
 

 
 
 

 
 

  
 
 

 
 

 
 

 
 

  
 

 
  

 
 

 
  

  
 

 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

JUNE 30, 2019 



 

 

 
 

 
 

 
 

 
 
 

 
 

 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

JUNE 30, 2019 

5. Our sample included transactions totaling $7,784,989 for the year ended June 30, 2019.  This represents 
84 percent of the total expenditures of $9,228,390. 

6. We verified that the District used formal bid procedures for those contracts over the construction bid level 
requirements in accordance with the Education Code requirements and District policies. 

CONCLUSION 

The results of our tests indicated that, in all significant respects, Mt. San Jacinto Community College District has 
properly accounted for the expenditures held in the Measure AA 



 

 

 
 

 
 
 

MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 2019 

None reported. 
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MT. SAN JACINTO COMMUNITY COLLEGE DISTRICT 
MEASURE AA GENERAL OBLIGATION BOND FUND 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
JUNE 30, 2019 

There were no audit findings reported in the prior year's Schedule of Findings and Questioned Costs. 
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